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• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures 
made by the directors.

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence 
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Group to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and 
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the 
Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and 
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant 
audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding 
independence and communicate with them all relationships and other matters that may reasonably be thought to bear on our 
independence and, where applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance in the audit of 
the consolidated financial statements of the current period and are therefore the key audit matters. We describe these matters in our 
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably 
be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Chan Kim Tak.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

13 March 2019
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Year ended 31 December

Note 2018 2017
    

Revenue 6 290,877 274,829

Interconnection charges (12,579) (12,617)

Depreciation and amortisation (75,777) (77,492)

Network, operation and support expenses 7 (55,077) (54,507)

Employee benefit expenses 8 (48,143) (42,471)

Costs of telecommunications products sold 9 (27,604) (26,643)

Other operating expenses 10 (62,561) (57,166)

Finance costs 11 (1,625) (5,734)

Interest income 1,712 1,647

Share of net profit of associates 2,477 893

Share of net profit of joint ventures 598 574

Other income – net 12 783 1,280
    

Profit before income tax 13,081 2,593

Income tax expenses 13 (2,824) (743)
    

Profit for the year 10,257 1,850
    

Profit attributable to:

Equity shareholders of the Company 10,197 1,828
    

Non-controlling interests 60 22
    

Earnings per share for profit attributable to equity shareholders of the 

Company during the year:

Basic earnings per share (RMB) 14 0.33 0.07
    

Diluted earnings per share (RMB) 14 0.33 0.07
    

Note: The Group has initially applied IFRS/HKFRS 15 and IFRS/HKFRS 9 (2014) at 1 January 2018. Under the transition method chosen, comparative 

information is not restated. See Note 2.

Details of dividends attributable to equity shareholders of the Company for the years ended 31 December 2018 and 2017 are set out 

in Note 32.

The notes on pages 102 to 193 are an integral part of these consolidated financial statements.




